City of Venice Police Officers’ Pension Fund
MINUTES OF REGULAR MEETING

May 11, 2011
CALL TO ORDER


Chairman Kevin McGrath called a regular meeting of the Board of Trustees for the City of Venice Police Pension Fund to order at 9:05 AM.  He welcomed John Holic, Mayor, Jeff Snyder, Finance Director, and Nancy Woodley, City Manager, to the meeting. Those persons present included:

TRUSTEES




OTHERS

Kevin McGrath, Chairman
             Tim Nash, Bogdahn Consulting 

James Magero                                 Lee Dehner, Christiansen & Dehner



Andy Leisenring                               Linda Runkle, Pension Resource Center
Robert Palmieri                                Tony Brown, Rockwood Capital Advisors

Andy Devries                                   Doug Lozen, Foster & Foster
APPROVAL OF MINUTES
James Magero made a motion to approve the minutes of February 9, 2011.  The motion was seconded by Andy Leisenring, approved by the Trustees 5-0.
tony brown, rockwood capital advisors
Tony Brown appeared before the Board on behalf of Rockwood Capital Advisors to review the performance of  the portfolio for the quarter ending March 31, 2011 and for the fiscal year to date.  Mr. Brown advised that value of the investments increased from $6.2M on December 31, 2010 to $6.7M on March 31, 2011, an increase of 5.2% versus the benchmark of 4.3%.  He reported that investment earnings for the first half of the fiscal year are up $841,000.  Mr. Brown explained that the fixed income investments have provided a flat return, increasing 0.1% verses the benchmark of 0.4%.
tim nash, The  bogdahn Group
Tim Nash appeared before the Board on behalf of The Bogdahn Group to review the quarter ending March 31, 2011.  The total market value of the portfolio was up from $25.1M on December 31, 2010 to $27.1M on March 31, 2011.  Mr. Nash advised that the total portfolio was up 6.29% for the quarter compared to the benchmark of 3.84%.  He reported that the fund performance for the quarter was first among its peer group. He explained that the portfolio increased 14.27% during the first two quarters of the fiscal year, versus the benchmark of 10.5%.  He advised that both investment managers, Bowen, Hanes & Company and Rockwood Capital Advisors, have performed very well.
doug lozen, Foster & foster

Doug Lozen appeared before the Board on behalf of Foster & Foster to discuss the 2010 Actuarial Valuation that was previously presented to the Board on February 9, 2011.  He explained that the City’s cost for the pension plan has increased from 39% of payroll in 2011 to an estimated 50% of payroll in 2012.  He advised that the reasons for the percentage increase are: 1) payroll has remained flat; and 2) investment losses from 2008 and 2009 are still being phased in.  Mr. Lozen reported that despite the investment losses, the plan has exceeded the 8% investment earnings assumption over the long term.  He distributed a chart reflecting various payroll scenarios, and explained that payroll of $3.1M will require $1.2M funding from the City in 2011 and $1.5M funding from the City in 2012.  In response to a Trustee question, he advised that the use of a percentage of payroll verses a dollar amount is required by the State Division of Retirement.
Lee Dehner, Christiansen & Dehner

Lee Dehner discussed Senate Bill 1128, which was recently approved by the State legislature.  He advised that two items relevant to the pension plan are: 1) the definition of “compensation” for the calculation of pension benefits will include only fixed compensation and up to 300 hours of overtime (unused sick and vacation days will no longer be included); and 2) an increase in member contributions no longer requires a benefit improvement to the members.  Mr. Dehner reported that an ordinance amendment will be required to change the compensation definition, and advised that he will modify the Summary Plan Description to incorporate the change once it is approved by the City.  He reminded the Trustees to file the required Form 1 financial disclosure prior to July 1, 2011.
Linda Runkle, pension resource center
The Trustees reviewed the disbursements and benefit approvals provided by the Administrator. Andy Leisenring made a motion to ratify the disbursements and accept the benefit approvals. The motion was seconded by James Magero, approved by the Trustees 5-0. 
The Plan Administrator provided a quote for the renewal of fiduciary liability insurance with Travelers Insurance for $5,889.58.  Andy Devries made a motion to renew fiduciary liability insurance with Travelers.  The motion was seconded by Andy Leisenring, approved by the Trustees 5-0.

Finance director Jeff Snyder requested that a member of the Board participate in the selection of an auditor for the City.  The auditor will also do the annual audit of the pension plan.  Andy Devries agreed to participate in the selection process.
Adjournment

There being no further business and the next regular meeting of the Board having been previously scheduled to occur on August 10, 2011 at 9:00 AM, the meeting was adjourned at 10:30 AM.
Approved: ________________________________
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